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JOINT INTERIM SUBCOMMITTEE ON VO-TECH EDUCATION/
JOB TRAINING

FOURTH MEETING The fourth meeting of the Joint Interim Subcom-

I4AY 2 mittee on Vo-Techs/Job Training will meet Friday,

May 2, at 8:30 a.m. in Room 108 of the Capitol.

HB 12 TO BE
DISCUSSED

The morning session will be devoted to a discus-

sion of the recent session's House Bill 12, which

instituted a new job search and training program

for welfare recipients. The Committee will review

a staff report on the February "work project" con-

ference, where the basic concept of House Bill 12

was developed, and a Job Service and Training
report on general assistance recipients. An SRS

representative will be at the meeting to describe

the department's plans for implementing House Bill

12.

VO-TECH
GOVERNANCE
MODELS

MEETING
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The afternoon agenda will include presentations on

various governance models for the vo-techs by the

Board of Regents, OPI, and other interested
persons. After discussion of the model struc-

tures, the Subcommittee hopes to narrow its

selection of options and, if time permits, to move

forward to explore funding and program issues that

were held over from the third meeting.

JOINT INTERIM SUBCOMMITTEE ON INFRASTRUCTURE

The Interim Subcommittee on Infrastructure will

meet in Room 104 of the Capitol at 9:00 a.m. on

Friday, April 18. Members will hear a final re-

port on the Infrastructure Survey completed in

January; a report on the effect of the Public

Service Commission on infrastructure funding; and

a review of current statutes that could be changed

to make infrastructure fundina easier for local

governments

.
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JOINT INTERIM
PROBLEMS

SUBCOMMITTEE ON AGRICULTURAL

MAY 9

DATE SET
The next meeting of the Subcoiranittee on Agricul-
tural Problems has been set for May 9 in
Kalispell. The main purpose of the meeting is to
study wild life damage to agricultural property.
Members are currently considering additional
issues relating to financial problems of agricul-
ture to add to the agenda.

JOINT INTERIM SUBCOMJ^IITTEE ON LIEN LAWS

NEXT MEETING Approval of final recommendations on changes in
SLATED the mechanics' lien laws is the objective of the
APRIL 25 Joint Interim Subcommittee on Lien Laws during its

meeting on Friday, April 25. The meeting will
begin at 10 a.m. in Room 104 of the Capitol.

If time permits, the Subcommittee will also dis-
cuss recommendations on other types of statutory
liens.

JOINT SUBCOMMITTEE ON LAW ENFORCEMENT ACADEMY

PROPOSALS The Subcommittee on the Law Enforcement Academy
WEEDED DURING met during the special session to conduct a review
SPECIAL of proposals to determine which might be consider-
SESSION ed further. A number of criteria for judging pro-

posals had been adopted prior to receipt of any
proposal, and it was against these criteria that
judgment was to be made. A total of 16 proposals
were considered, and six were eliminated. Those
still active include:

1. The Old Liquor Warehouse in Helena (proposed
by the Helena Chamber of Commerce and the
Helena Area Economic Development Corp.);

2. Valley Industrial Park near Glasgow (proposed
by Glasgow Chamber of Commerce and Agricul-
ture and the Valley County Development
Council)

;

3. Western Montana College at Dillon (proposed
by Dillon for the MLEA)

;

4. Expansion of the existing academy at Bozeman
(proposed by Donald and Joann Cape)

;

Central School in Missoula (proposed by the
Missoula Redevelopment Agency and others)

;



6. Deaconess Hospital in Bozeman (proposed by
Health and Marketing West for the Deaconess
Hospital)

;

7. College of Great Falls in Great Falls (pro-
posed by the Law Enforcement/Public Safety
Advisory Committee)

;
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Taft School in Billings (proposed by the City
of Billings)

;

Big Sky Bible School near Lewistown (proposed
by New Industries, Lewistown); and

Fergus County High School in Lewistown (pro-
posed by the City of Lewistown)

.

ENVIRONMENTAL QUALITY COUNCIL

MEPA
SEMINAR
APRIL 23

EQC AND
SUBCOMMITTEES
TO MEET

On April 23, the Environmental Quality Council is
hosting a day-long seminar on administration of
the Montana Environmental Policy Act (MEPA) . The
seminar will consider how agencies use MEPA and
assess the environmental impacts of state actions,
and will focus on how to increase the efficiency
and effectiveness of environmental review proce-
dures. Featured speakers include Dinah Bear from
the federal Council on Environmental Quality and
Janet Rhodes from the Washington Department of
Ecology. The seminar will begin at 8 a.m. in the
Director's Conference Room of the Metcalf (DNRC)
Building

.

The EQC and its Subcommittees will meet on May 12
and 13 in the Capitol. On the 12th, the Land Re-
sources Subcommittee is co-sponsoring (with the
Renewable Energy Advisory Committee) a seminar on
Montana's Renewable Energy and Conservation Pro-
gram. The morning session of the seminar will
focus on the goals and outlook for the program and
its relationship to other state and regional
efforts; in the afternoon, participants will
gather in working groups to discuss and report on
the status of specific renewable energy technolo-
gies in Montana.

The EQC Water Resources Subcommittee is tentative-
ly scheduled to meet in the Capitol on the after-
noon of May 12. Agenda topics include the con-
struction grants and public water supply programs
of the state VJater Quality Bureau, along with an
overview of pending federal water quality legis-
lation and related budgets.



The full Environmental Quality Council will con-
vene in the Capitol on May 13. The meeting will
include a working session on the EQC subdivision
study, with legislators and the interested public
discussing the purposes of subdivision regulation
and the specifics of the regulatory process. The
Council will also review implementation of the
hazardous chemical "right-to-know" law and hear
updates on EQC ' s MEPA and oil and gas studies.

LEGISLATIVE AUDIT COMMITTEE

MEETING The Legislative Audit Committee met Tuesday, March
25. The Committee discussed the financial-
compliance audits of the Department of Livestock,
the Montana State Prison, and the Board of
Pardons. The Committee also discussed the audit
of the Federal Emergency Management Agency Grant
for the 1981 flood at the Montana Developmental
Center.

APPOINTMENT The Committee reviewed Scott Seacat's performance
OF AUDITOR during his six-month probationary period as Legis-

lative Auditor and permanently appointed him to
the position for the balance of the current two-
year term.

NEXT
MEETING

REPORTS
AVAILABLE

The next meeting of the Committee has been sched-
uled for May 12 and 13, 1986.

Copies of all reports are available upon release
by the Legislative Audit Committee from the Office
of the Legislative Auditor, Room 135, State
Capitol, Helena, MT , 59620, telephone 444-3122.

LEGISLATIVE COUNCIL

CLAIM Because of the severe budgetary problems faced by
RESTRAINT our state, at its meeting March 21, the Legisla-
URGED tive Council discussed section 5-2-302(3), MCA,

specifically in regard to the number of days'
salary a legislator may claim for attending a
legislative meeting. The Council recommended
disapproval of more than one day's salary if a
legislator could reasonably be expected to drive
to the meeting the morning of the meeting and re-
turn home the same day. If a legislator lives
such a distance that he or she is reasonably
required to travel the day before and/or the day
after a meeting, the legislator is entitled to
salary for those days.



If there are other extenuating circumstances for
which a legislator is claiming more than one day's
salary, the Council asks the legislator to note
such circumstances on the claim form.

LEGISLATIVE FINANCE COMMITTEE

SCHOOL
FUNDING
SUBCOMMITTEE

BASIC
EDUCATION

The School Funding Subcommittee of the Legislative
Finance Committee held its second meeting on March
22. The Subcommittee heard two staff reports pre-
pared and presented by Legislative Council re-
search staff. The reports addressed policies in
Montana and other western states that relate to
school curriculum and basic education. The Office
of Public Instruction also presented a brief sum-
mary of the school foundation program in Montana.

There was considerable Subcommittee discussion re-
garding the philosophical approach to defining
basic education. The discussion centered around
the difference between using a "laundry-list" def-
inition for basic education versus a more philo-
sophical definition. There was no resolution of
this issue.

COST OF
BASICS?

The Subcommittee requested that OPI provide copies
of Montana Accreditation Standards. The chairman
requested that Legislative Fiscal Analyst staff
determine "the cost of providing fundamentals",
such as buildings, teachers, and supplies. A
member of the Subcommittee suggested the accred-
itation standards be used as a "starting point"
for defining basic education; however, no formal
motion was made. The Board of Public Education
will make material available on the accreditation
standards

.

ADMINISTRATIVE CODE COMMITTEE

JUNE
MEETING
PLANNED

Due to the hectic legislative schedule during the
March special session, the Administrative Code
Committee did not hold the meeting it had tenta-
tively scheduled for that session. Chairman Gary
Spaeth will schedule a meeting to be held when the
Legislature is in Helena for the June special ses-
sion. A tentative agenda will be included in the
May Interim.

COAL TAX OVERSIGHT SUBCOMMITTEE

MAY 2 DATE
FOR MEETING

E'ormulation of plans for the review of the effec-
tiveness of the New Coal Production Incentive Tax



Credit and updated reports from various state
agencies are on the agenda for the next meeting of
the Coal Tax Oversight Subcommittee.

The meeting is scheduled for 9:30 a.m. Friday, May
2, in Room 104 of the Capitol.

REVENUE OVERSIGHT COMMITTEE

INTENSE
MARCH 21
MEETING

The Committee's March 21 meeting was an intense
affair with discussion focusing on projected
general fund revenue shortfalls and the Burlington
Northern taxation issue.

REVENUE
SHORTFALL

The Director of the Office of Budget and Program
Planning and the Legislative Fiscal Analyst agreed
that a general fund revenue shortfall of $54
million is likely. That figure does not include
the $17 million considered necessary as a "sur-
plus". All told, the revenue shortfall appears to
be in the $70 million range.

BN TAXES Burlington Northern property taxation was also
spotlighted by the Governor's agreement of under-
standing with the BN Railroad and Montana's air-
lines. The agreement, accompanied with draft
legislation (SB 8 in the special session) has
received both support and criticism from ROC
members

.

FURTHER
NEGOTIATION
NOT YET
ADDRESSED

On the positive side, all members recognized the
benefits of a steady and certain revenue source
without threat of litigation or appeal. On the
negative side, several members indicated that the
effective tax rate for BN in the agreement — 8.4%
to 9% -- was substantially lower than the 11.7% to
12% figure brought to the Committee at the Febru-
ary meeting.

Language in the agreement of understanding stated
that if the agreement was not ratified with legis-
lation during the March special session, the
" [Department of Revenue and BN] agree to enter
into further good faith negotiations to attempt to
resolve the property tax dispute" . Conversations
with both parties indicate that the subject of
further negotiations has not yet been addressed.

MAY 9

DATE SET
Looking ahead to May, the Committee's next meeting
has been rescheduled for May 9. Items tentatively
scheduled for the May 9 meeting include: a dis-
cussion of the DOR Liquor Division recovery plan
required by the adoption of HB 14; Committee



discussion of the property tax protest issue; a
look at further "good faith negotiations" between
the state and BN on property taxes; and a progress
report from the In-Kind Review Committee on the
Moss mansion in Billings.

The meeting is scheduled to begin at 10 a.m. in
Room 104 of the Capitol. If you have questions,
please contact Dave Bohyer at the Legislative
Council

.

COMMITTEE ON INDIAN AFFAIRS

APRIL 25
DATE SET

The Committee on Indian Affairs met briefly during
the March special session to plan for their next
meeting. This meeting will be held Friday, April
25, in Helena. It will begin at 9:00 a.m. in Room
108 of the State Capitol.

The focus of the April meeting will be the federal
Indian Child Welfare Act. Representatives from
state, county, and tribal social service agencies,
the Bureau of Indian Affairs, and tribal and state
courts will be asked to describe their responsibi-
lities under the Act, to discuss any problems that
they have encountered in implementing the Act, and
to suggest state legislative solutions to these
problems, if appropriate.

WATER POLICY COMMITTEE

MEETING The Water Policy Committee will meet on April 18
APRIL 18 & 19 and 19 in Room 108 of the Capitol. The April 18

session begins at 8:30 a.m. and includes presen-
tations on Montana's water development program
and state water planning. Joe Harkins, Direc-
tor of the Kansas Water Office and a recognized
expert in water resource planning, will partici-
pate in the session on water planning. On Satur-
day, Gordon McOmber will report on current efforts
of the Reserved Water Rights Compact Commission,
and the Committee will discuss the use of volume
measurements in water rights adjudication.

SELECT COMMITTEE ON HEALTH INSURANCE FOR RETIRED
PUBLIC EMPLOYEES

TOPICS FOR The Select Committee on Health Insurance for
FURTHER STUDY Retired Public Employees met February 28 in
SET Helena. Following presentations of staff reports

and testimony from interested persons on proposals
for meeting the health insurance needs of re-
tirees, the Committee selected three proposals for
further study:



— Requiring public employers to offer retirees
an optional health insurance plan at a lower
premium but with less extensive coverage than
is available under the active group plan;

Permitting retiring employees to apply their
accrued sick leave credits toward payment of
health insurance premiums; and

Creating a trust fund for payment of retiree
premiums

.

The Committee met briefly during the March special
session for an update on staff research on the
three proposals. They also selected Wednesday,
April 30 as their next meeting date. The meeting
will begin at 9:30 a.m. in Room 104 of the State
Capitol

.

WESTERN LEGISLATIVE FORESTRY TASK FORCE

REPORT OF The Western States Legislative Forestry Task Force
1985 ACTIVITY held four meetings in 1985, which will be known as

the year of negotiations with the Canadians. The
Task Force met at Spokane on March 9 and 10, at
Victoria, B.C. on June 20 and 21, at Hayden Lake,
Idaho on October 4, 5, and 6, and in San Fran-
cisco, California on December 7 and B.

In each of these meetings the Task Force met with
the Canadians to try to find solutions to the
excessive Canadian lumber exports to the U.S.,
currently at about 33% of the U.S. market. The
Task Force tried without success to get the
Canadians to reduce their exports to closer to the
historic level of about 25%

CANADIAN The Canadians wanted to join the organization.
COOPERATION The bylaws were changed so that they can be
FORGED associate members. They attend Task Force

meetings but not as voting members. Task Force
members believe it is important to keep the
dialogue open with the friendliest neighbors in
the world.

VARIETY OF The Task Force works in all areas of public land
RESOLUTIONS ownership and passed about 15 resolutions con-
PASSED cerning different areas and sent them to the

proper decision makers.

Representative Bernie Swift, Representative Bill
Hand, Senator Leo Lane and Senator Elmer Severson
are Montana's current members. Senator Severson
was chairman for 1985.



A Sununary of Enactments
In the Special Session

March 24 through 30, 1986

Sununary of Provisions by Chapter

Chapter 1, HB 13

An act to provide criteria governing the liability of a person or
entity furnishing an alcoholic beverage for injury or damage
arising from an event involving the consumer; and providing an
immediate effective date.

Chapter 2, HB 14

An act preventing the closure of liquor stores operated by the
Department of Revenue unless a store is not operating at a profit
or such closure has been approved by the Legislature; providing
that the Department of Revenue may not change the rate of
commissions payable for the operation of agency liquor stores
until July 1, 1986, to allow the June 1986 Special Session of the
49th Legislature to examine the issue of agency store commissions;
providing for the development of a liquor division recovery plan
to be submitted for consideration by the June session; amending
section 16-2-101, MCA; providing an immediate effective date, a

retroactive applicability date, and a termination date.

Chapter 3, SB 2

An act authorizing political subdivisions to issue bonds or notes,
individually or jointly, to establish self-insurance reserve
funds; amending sections 2-9-211 and 2-9-212, MCA; and providing
an immediate effective date.

Chapter 4 , SB 6

An act to include certain higher education facilities in the list
of projects financed by the issuance of industrial development
revenue bonds; amending sections 90-5-101 and 90-5-108, MCA; and
providing an immediate effective date.

Chapter 5 , SB 7

An act creating an agricultural production loan linked deposit
program; authorizing the Board of Investments to place up to
$50,000,000 of public investment funds in certificates of deposit
with participating lending institutions at an interest rate 1

percent below the current market rate; requiring each institution



to lend the value of such deposits to eligible agricultural
operations at an interest rate not exceeding 2 percentage points
greater than the rate payable on the certificates of deposit; and
providing an immediate effective date and a termination date.

Chapter 6, SB 9

An act to provide funding to enable the Department of Natural
Resources and Conservation to issue additional general obligation
water development bonds; amending sections 85-1-603, 85-1-604, and
85-1-617, MCA; and providing an immediate effective date.

Chapter 7, SB 11

An act limiting the airline transportation property tax rate to
not more than 12 percent; separating railroad and airline
transportation property into different tax classes; amending
sections 15-6-141, 15-6-145, and 15-8-111, MCA; and providing a

retroactive applicability date and an immediate effective date.

Chapter 8 , HB 4

An act to provide that a special election for the election of new
officials to implement a change in the form of a local government
may be held on a regularly scheduled primary or general election
date; amending section 7-3-160, MCA; and providing an immediate
effective date.

Chapter 9, HB 11

An act establishing an agricultural assistance and counseling
program to aid financially distressed farmers; providing for
financial and farm management consulting, legal information
services, voluntary debt mediation, mental health assistance,
support counseling, and referral services; authorizing the
Department of Agriculture to administer the program; appropriating
funds; and providing an immediate effective date and a termination
date.

Chapter 10, HB 12

An act requiring able-bodied recipients of general relief to
enroll in a structured job search, training, and work program;
amending sections 53-3-304 and 53-3-305, MCA; and providing an
effective date.

10



Chapter 11, HB 16

An act establishing an insurance assistance plan for cominercial
liability insurance; providing authority to form a joint
underwriting association for conunercial liability insurance;
appropriating money; requiring a report on the effectiveness of
the plan to the 50th Legislature; amending section 33-17-201, MCA;
and providing effective dates and a termination date.

Summary of Appropriation Bills

HB 1

An act appropriating money for the operation of the Special
Session of the Forty-ninth Legislature convening on March 24,
1986, and for the funding of a study committee; and providing an
immediate effective date.

HB 2

An act appropriating money to the Department of Social and
Rehabilitation Services and the Department of Labor and Industry
for the fiscal years ending June 30, 1986, and June 30, 1987;
providing for other matters relating to the appropriations; and
providing an immediate effective date.

HB 5

An act appropriating money to the Department of Commerce for
expenses of expert witnesses and for testimony for the McCarty
farms case and companion case concerning grain rail shipment rates
before the Interstate Commerce Commission; providing for repayment
from any award or recovery; and providing an immediate effective
date.

HB 8

An act appropriating money to the Department of State Lands for
the fiscal year ending June 30, 1986; providing for other matters
relating to the appropriation; and providing an immediate
effective date.

HB 10

An act appropriating money to replace the potential earnings lost
to investment funds used to purchase discounted certificates of
deposit under the agricultural production loan linked deposit
program; and providing an immediate effective date.

11



HB 18

An act to appropriate money derived from unanticipated indirect
cost reimbursements to the six units of the Montana university
system to provide for unanticipated university system revenue
shortfall, thus providing a supplemental appropriation for fiscal

years 1986 and 1987; and providing an immediate effective date.

Senate Joint Resolutions Adopted

SJR 1

A Joint Resolution of the Senate and the House of Representatives
of the State of Montana requesting an interim study of
insurance-related problems, including the high cost and
unavailability of liability insurance, proposals for general tort
reform, and general questions involving public and private
liability issues; requiring a report of the findings of the study
to the 50th Legislature.

SJR 2

A Joint Resolution of the Senate and the House of Representatives
of the State of Montana urging the United States Secretary of
Agriculture to make advance Commodity Credit Corporation (CCC)

recourse loans available to Montana agricultural producers, as

authorized under provisions of the Food Security Act of 1985,

thereby ensuring that adequate operating credit is available for

planting of the 1986 crop.

House Joint Resolutions Adopted

HJR 1

A Joint Resolution of the Senate and the House of Representatives
of the State of Montana consenting to the construction of a

facility at Montana State University that will convert its heating
plant to enable it to utilize the most cost-effective fuels.

HJR 2

A Joint Resolution of the Senate and the House of Representatives
of the State of Montana urging that the United States Congress
enact temporary legislation to aid agricultural borrowers and

lenders during the current financial crisis in Montana agriculture
and requesting Congress to expand the Farmers Home Administration
loan guarantee and interest rate buydown programs, to preserve the

Small Business Administration guaranteed loan program for

12



businesses in rural farm conununities , and to create a secondary
market for farm real estate to stabilize land values.

HJR 3

A Joint Resolution of the Senate and the House of Representatives
of the State of Montana requesting the United States Congress not
to impose an excise tax on imported crude oil because of the
serious financial impact such tax would have upon agriculture in
Montana.

13







300 copies of this publication were produced at a unit cost of
.30 per copy, for a total cost of $95.80 which includes $56,20
for printing and distribution.






